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Sovereign wealth funds (SWFs) are government-owned investment funds
that are typically created from the surplus revenues of natural resource
exports. SWFs have grown significantly in recent years, and they now
manage trillions of dollars in assets. The variation in SWF size and
investment strategies has been attributed to a number of factors, including
the political economy of the country in which the SWF is located.
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In this article, we explore the relationship between sectoral politics and the
variation of SWF size and investment strategies. We argue that the political
power of different sectors within a country can influence the way that SWFs
are managed and invested. We also provide evidence to support our
argument.
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Sectoral Politics and SWFs

The political economy of a country can be divided into a number of sectors,
each of which has its own interests and objectives. These sectors include
the government, the military, the private sector, and civil society. The
relative power of these sectors can vary from country to country, and this
can have a significant impact on the way that SWFs are managed and
invested.

In countries where the government is strong, SWFs are more likely to be
used to support government spending and investment. In contrast, in
countries where the private sector is strong, SWFs are more likely to be
used to support private investment. The military can also play a role in
SWF management, especially in countries where the military is a major
political force.

The Variation of SWF Size and Investment Strategies

The size and investment strategies of SWFs vary significantly from country
to country. Some SWFs are very large, with assets in the trillions of dollars.
Others are much smaller, with assets in the billions or even millions of
dollars. SWFs also invest in a wide range of assets, including stocks,
bonds, real estate, and infrastructure.

The variation in SWF size and investment strategies can be attributed to a
number of factors, including the political economy of the country in which
the SWF is located. The political power of different sectors within a country
can influence the way that SWFs are managed and invested.

Evidence



There is a number of evidence to support our argument that sectoral
politics can influence the variation of SWF size and investment strategies.
First, we find that SWFs in countries with strong governments are more
likely to be used to support government spending and investment. For
example, the Norwegian Government Pension Fund Global, which is one of
the largest SWFs in the world, is used to support Norway's generous
welfare state.

Second, we find that SWFs in countries with strong private sectors are
more likely to be used to support private investment. For example, the Abu
Dhabi Investment Authority, which is one of the largest SWFs in the Middle
East, invests heavily in private equity and real estate.

Third, we find that SWFs in countries with strong militaries are more likely
to be used to support military spending and investment. For example, the
Saudi Arabian General Investment Authority, which is one of the largest
SWFs in the world, invests heavily in the Saudi Arabian military.

In this article, we have explored the relationship between sectoral politics
and the variation of SWF size and investment strategies. We have argued
that the political power of different sectors within a country can influence
the way that SWFs are managed and invested. We have also provided
evidence to support our argument.

Our findings have implications for the management and investment of
SWFs. They suggest that the political economy of a country should be
taken into account when making decisions about how to manage and
invest SWFs. This is because the political economy of a country can



influence the way that SWFs are used to support government spending,
private investment, and military spending.
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Travesti Life in the Favela: An Exploration of
Identity, Survival, and Resistance
In the bustling favelas of Brazil, travestis&mdash;transgender
women&mdash;face a unique set of challenges and opportunities. They
are often...
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Corruption and Development in South Korea
and the Philippines: A Comparative Analysis
Corruption is a major problem in many developing countries. It can lead
to a wide range of negative consequences, including economic
stagnation,...
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